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General economic environment 
 
The rise in crude oil prices has driven up energy bills and resulted in a negative supply shock for 
importing countries. In the same way, the rebound in commodity prices has not been without 
consequence on the dynamism of the world economy. 
 
In the United States, the second quarter accounts confirmed the slowdown in economic growth. In 
volume terms, gross domestic product increased by 2.8% year-on-year, down from 4.5% in the first 
quarter due to much weaker household consumption. 
With crude oil prices under upward pressure, the markets were expecting the US Federal Reserve to 
increase its intervention rates. The Federal Reserve did increase its money market intervention rate 
by 25 basis points to 1.25%. After four years during which the cost of money was lowered, US 
monetary policy is entering a new cycle of tightening. 
 
In the euro zone, gross domestic product increased by 2.3% year-on-year in the first quarter and by 
2.1% in the second quarter. Industrial output is continuing to recover despite signs of hesitation at 
the start of the year. 
The European Central Bank kept its minimum bid rate unchanged at 2.0% and the markets do not 
expect a tightening of monetary policy, at least in the short term. Convinced that current interest 
rates are at the right level to consolidate the ongoing slow economic recovery, the European 
Central Bank is satisfied to maintain the status quo, even if it has mentioned on several occasions 
the risk of an increase in inflation, possibly heralding a slow shift back towards higher interest 
rates. 
 
 
The environment in France 
 
After tottering on the brink of a recession in 2003, France has seen its public deficits deepen since 
the start of 2004. Prospects are not much more favourable in Germany despite the structural 
reforms undertaken in that country. 
 
The lead indicator produced by Crédit Mutuel from data to 30 June 2004 suggests that the economy 
will continue to recover. Even if they did so late, France and the euro zone have benefited from the 
exceptional pick-up in international trade over the last two years. The French economy has seen 
growth recover to more than 3.0% a year, fuelled by domestic demand. 
All the same, according to French economic surveys, business sentiment in the industrial sector 
remains hesitant while consumer confidence has sagged, with consumption falling back to more 
moderate levels after reaching a peak in June. With their purchasing power having stagnated, 
French households have delved into their savings and remain more sensitive to fluctuations in the 
unemployment rate than to industrial production levels. Given the change in France's employment 
policy, with the priority now to create jobs in the private sector, notably through exemptions 
offered to companies recruiting young people, it is possible the labour market will improve before 
the year-end. 
 
The French Parliament voted the Borloo Law aimed at fighting social exclusion through a series of 
measures that will cost €10bn spread over several years. These measures include job creations 
under a special type of contract and the construction of 100,000 homes a year. 
To stimulate consumption, the French Minister of the Economy has taken a series of measure. The 
main measures include an easing of conditions for donations, the unfreezing of company savings 
plans, and agreements on price cuts. 
Other bills are currently before the French Upper House, notably the so-called Chatel Law aimed at 
restoring consumer confidence. 
 
As regards the banking sector, the first reading of the bill authorising the creation of a bank by the 
French Post Office has been deferred. The implementation of the merger between Crédit Agricole 



and Crédit Lyonnais is proceeding. At the same time, alliances have multiplied between insurance 
companies and banks (Maaf/Société de Banque et d’Expansion, GMF) exacerbating already very 
fierce competition in a consumerist context. 
 
 
Activity of CIC in the first half of 2004 
 
During the first half of 2004, CIC group pressed ahead with the development of its commercial 
activity as well as the application of its restructuring plan. Thanks to the dynamism of its retail 
banking operations, stabilisation of the cost of risk and tight control of overheads, CIC recorded a 
5.4% increase in net profit in the first half of 2004. 
 
Net profit increased from €240m in the first half of 2003 to €253m in the first half of 2004. 
 
With the migration of CIAL and SNVB to the common IT platform on 1 June 2004, the process leading 
to the adoption of a common IT system by all the regional banks is nearly over. The group is also 
continuing to streamline specific applications common to both Crédit Mutuel and CIC. 
 
As part of its international development, CIC has signed a number of agreements, notably a 
partnership agreement with BMCE Bank (Morocco), and cooperation agreements with The Bank of 
East Asia (China) and with Banca Popolare di Milano (Italy). 
 
 
Net banking income contributed by retail banking increased by 5.2% to account for 76% of the total 
at the level of the CIC group. 
 
Because of the exceptional transactions booked in the first half of 2003 and the less favourable 
market conditions in 2004, net banking income contributed by the financing and market activities 
fell by 50% to account for 13% of the total at group level. 
 
Private banking recorded an 8.4% increase to account for 9% of net banking income at group level, 
while capital development posted a 27.5% increase to account for 2% of the total. 
 
The first half brought further confirmation that overheads are being tightly controlled, while cost of 
risk improved. 
 
The priority given to developing retail banking has led to: 

- New clients being won (individuals, professionals and businesses); 
- Customer loans being promoted more efficiently, resulting in an overall increase of 26% 

thanks in particular to growth of 36.5% in home loans and 23.8% in business equipment 
credits; 

- An increase in customer deposits, particularly regulated savings accounts and sight deposits, 
for which growth reached respectively 10.7% and 7.7%. 

- A more dynamic performance in the distribution of non-life insurance products, reflected in 
a 27.4% increase in the number of policies in portfolio; 

- Further point-of-sale openings. 
 

 
Net banking income reported by the CIC group reached €1,679m, down 8% from the year before. 
General operating charges came to €1,201m, down 3.3%, 
Cost of risk amounted to €121m, down 47% thanks to a €25m write-back from the general provision 
for credit risk made possible by an improvement in large risks. 
The operating profit increased to €357m from €353m in the first half of 2003, while the profit on 
ordinary activities improved to €379m from €366m in the first half of 2003. 
 
 
Signs of an upturn in economic activity and of improved conditions in the financial markets support 
the objectives and guidance given by the CIC group, which are notably to: 

- Press ahead with the commercial development of its network of regional banks; 
- Strengthen and unify its specialist activities; 



- Enhance its product and service offer in all its markets. 
 
 
Activity of BFCM 
 
 
In its company accounts, Banque Fédérative recorded a net profit of €157.3m, up 3.4% from the first 
half of 2003. This increase was due mainly to its role as a holding company, with a 19% increase in 
dividend income, and to its activities with large corporates and the activity of its dealing desk.  
 
In addition to its role as a holding company, BFCM also acts as a central treasurer for the CMCEE 
group and collect resources in the form of negotiable debt instruments and bonds. These resources 
originate from customer deposits at the regional banks (€30.1bn), CIC (€2.6bn) and other Crédit 
Mutuel groups, and increased by 15.8%. 
 
Loans and advances on the asset side increased by 19% to €55.1bn. This amount consists mainly of 
refinancing made available to the Group's different entities, particularly the regional banks 
(€27.6bn), CIC (€6.8bn) and the Caisses Fédérales (€10.1bn, pursuant to agreements between these 
banks and Banque Fédérative). 
 
The improvement in the financial situation of the bank's corporate customers explains why loans and 
advances to customers declined by 12.4%. 
 
Total assets increased to €70.9bn, up 19% from 30 June 2003. 
 
A refinancing agreement was signed with the Nantes Regional group, which brings to eleven the 
number of Regional Groups making use of BFCM's services. 
 
 
Activity of the insurance companies 
 
The insurance activities recorded a total net profit of €131.4m (group share: €128.8m) in the first 
half of 2004 against €109.5m in the first half of 2003 (group share: €106.9m). Growth reached 
around 20% as regards both the total net profit and the group's share thereof. 
 

The group's share of these profits came from three sources: non-life insurance companies, life 
insurance companies and other entities (service companies, insurance brokers, etc.). All made a 
higher contribution towards the Group's first-half results: 
 

- Non-life insurance companies contributed €61.6m (2003: €53.3m); 
- Life insurance activities contributed €62.5m (2003: €54.4m). 

 
As in the first half of 2003, these two activities made much the same contribution. 
 
 
Non-life insurance 
 
All non-life insurance companies recorded underwriting profits and, with the exception of 
Assurances du Sud, this was achieved even before taking reinsurance into account. Investment 
income made a positive bottom-line contribution, but not excessively so. Investments consist mainly 
of fixed-income securities, exposure to variable-income securities having remained limited and 
tightly controlled. Profits over the year as a whole will be dependent on claims holding at 
satisfactory levels. 
 

(€m) 1st half 2004 1st half 2003 % change

Group share 128.8 106.9 20.4%
Minority interests 2.6 2.6
Total net profit 131.4 109.5 19.9%



 
Life insurance 
 
First-half performances posted by life insurance companies were more contrasted on account of the 
specific nature of each company's activities. 
 
Televie, whose commercial development is now focused more on wealth management through the 
distribution of unit-linked life insurance policies, is expected to generate a profit over the year as a 
whole, regardless of the performances posted by the equity markets. To support this growth, the 
company's equity base will be strengthened by €7.5m in October by making a capital increase. 
 
ACM VIE SA absorbed Socapi with retroactive effect from 1 January 2004, as a result of which it has 
taken on a new dimension. The €68.6m net profit in the first half of 2004 came from the former 
activities of Socapi and from the activities of ACM Vie prior to the merger, with contributions of 
respectively €39.3m and €29.3m. In the first 2003, the two entities made contributions of €28.8m 
and €28.4m, respectively. In 2003, first-half results included the write-back of the entire provision 
for liquidity risks, which had a positive impact of €34.3m before tax. There being no need for any 
group company to record a provision for liquidity risk at 31 December 2003, results in the first half 
of 2004 did not benefit from any provision write-backs. 
 
In light of the foregoing, BFCM recorded an extremely favourable trend in its first half results, 
with a net attributable profit of €341m compared with €311.9m in the first half of 2003. At 
€262Bn, total assets increased by more than 12% compared with 31 December 2003. Shareholders' 
equity (excluding minority interests) increased by €526m in the first half, a rise of 15%. 



BFCM
                         CONSOLIDATED PROFITS & LOSS ACCOUNTS

 

June 2004 Dec  2003
 

notes

interest receivable and similar income 26 5 988 733  11 794 214  

interets payable and similar charges 26 -5 300 110  -10 617 319  

income from shares and other variable-yield securities 27 23 736  29 953  

fees receivable 28 893 024  1 722 047  

fees payable 28 -297 787  -524 047  

income or losses on trading securities 30 330 031  1 148 761  

income or losses on investments securities 31 116 766  321 014  

other operating income-banking 32 50 310  72 211  

other operating charges-banking 32 -9 848  -23 922  

gross profit income from others activities 33 326 480  532 425  

net income from other activities

NET BANKING INCOME 2 121 335  4 455 337  

general operating expenses 34 -1 274 245  -2 608 595  

provisions and depreciation on tangible and intangible assets -88 927  -150 198  

PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION 758 163  1 696 544  

cost of risk 35 -135 336  -436 820  

OPERATING PROFIT 622 827  1 259 724  

share of profits of companies accounted for by the equity method 10 143  17 893  

gains or losses on fixed assets 36 -807  8 227  

PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION  632 163  1 285 844  

exceptional items 37 -885  335  

 tax charge for the period 38 -204 518  -425 689  

goodwill amortisation -27 945  -59 921  

net transfert to the fund for general banking risks 191  -89 970  

minority interests -58 017  -98 291  

NET PROFIT-GROUP SHARE 340 989  612 308  



 

ASSETS June 2004 December 2003

  

notes

cash facilities and other interbank transactions 1 71 673 385  64 837 090  

loans and advances to customers 3 65 421 153  62 912 572  

lease financing and similar agreements 4 5 178 241  5 203 525  

bonds, shares and other fixed-income and variable-yield securities 2,5,6 67 780 108  55 849 848  

investments of insurance companies 7 30 767 200  29 124 271  
 

participating interets, portfolio activity securities and shares in 9 789 682  511 684  
 in companies accounted for by the equity method

intangible and tangible fixed assets 10 1 627 750  1 433 414  

goodwill on acquisition 11 551 353  572 451  

others assets, prepayments and accrued incomes 8,12,13,14 19 098 729  14 192 014  

TOTAL ASSETS 262 887 601  234 636 869  

COMMITMENTS GIVEN

commitments given-baking activity 23,24 37 629 486  34 346 021  

loan commitments 24 313 253  22 074 408  

guarantee obligations 12 093 736  11 640 863  

commitments made on securities 1 222 497  630 750  

commitments given-insurance activity 24 137 148  138 783  

BFCM 
CONSOLIDATED BALANCE SHEET



 

 

LIABILITIES June 2004 December 2003

notes

overdrafts and other interbank transactions 16 91 675 083  81 280 116  

 customer deposits 17 54 769 584  51 643 346  

debts evidenced by certificates 18 42 996 414  37 382 738  

technical provisions of insurance companies 19 29 978 857  28 395 055  

other liabilities, accruals and deferred income 12, 13, 14 32 574 045  25 615 231  

negative goodwill on acquisition 11 5 649  7 396  

Provisions for risks and charges 20 947 482  1 038 271  

subordinated debts 21 4 044 271  3 686 792  

fund for general banking risks(FGBR) 638 927  638 916  

minority interests 22 900 479  847 001  

capital and reserves - group share ( excluding FGBR) 22 4 356 810  4 102 007  

     - share capital 1 302 192  1 302 192   

     - share premium account 577 705  577 705   

     - consolidated and other reserves 2 135 924  1 609 802   

     - net profit for the period 340 989  612 308   

TOTAL LIABILITIES 262 887 601  234 636 869  

COMMITMENTS RECEIVED

commitments received-banking activity 23, 24 8 380 061  11 845 502  

loan commitments  28 566  67 897  

guarantee obligations 7 191 572  7 757 432  

commitments received on securities 1 159 923  4 020 173  

commitments received-insurance activity 25 3 119 907  3 103 837  



  

NOTES TO THE CONSOLIDATED ACCOUNTS 
 
 
 

1. Legal and financial background 
 
 

Banque Fédérative du Crédit Mutuel (BFCM) is a subsidiary of Caisse 
Fédérale du Crédit Mutuel Centre Est Europe (CFCMCEE), itself an 
interdepartmental bank (caisse interdépartementale) as defined in 
paragraph 4 of Article L512-55 of the Monetary and Financial Code (Code 
Monétaire et Financier) acting as the by-laws of Crédit Mutuel. Accordingly, 
Banque Fédérative du Crédit Mutuel is included in the consolidation scope 
used for the preparation of Crédit Mutuel Centre Est Europe’s consolidated 
accounts. 
 
Banque Fédérative du Crédit Mutuel issues securities that are admitted for 
trading on an organised bond market. It is therefore required to prepare 
separate consolidated accounts, notwithstanding its inclusion in the 
consolidation scope of Crédit Mutuel Centre Est Europe. 
 
The consolidated accounts of Banque Fédérative du Crédit Mutuel are 
prepared in accordance with Regulation 99-07 issued by the French 
Accounting Regulation Committee (Comité de la Réglementation Comptable 
– CRC), as amended by Regulation 2000-04. 
 
The consolidating entity as defined in CRC Regulation 99-07 is Banque 
Fédérative du Crédit Mutuel. 
 
 

2. Consolidation scope 

Note 2.1  Definition of consolidation scope 
 
The consolidation scope includes: 
 
- Companies controlled exclusively, for which the consolidating entity is in 

a position to direct their financial and operational policies; 
 
- Companies controlled jointly, for which control is shared between a 

limited number of shareholders; 
 
- Companies over which significant influence is exercised, which are not 

controlled by the consolidating entity but in whose financial and 
operational policies it participates. 

 
If there are no ownership links, effective control of an entity can be 
determined by reference to the criteria set out in Regulation CRC 2000-04, 
namely  the power of decision over the entity; the capacity to benefit from a 
majority of the economic benefits, and  exposure to a majority of the risks 
presented by the entity. Regulation CRC 2004-04, which amends the 
requirements of Regulation CRC 99-07 dealing with the consolidation scope, 
is without effect on the consolidated financial statements. 

 
 



  

 
Companies controlled by the consolidating entity or over which it exercises 
significant influence, but which are not material in relation to the 
consolidated accounts, are excluded from the consolidation scope. This is 
presumed to be the case when the company’s total assets or net profit are 
less than 1% of the corresponding lines at group level (or sub-group level, 
in the case of a consolidation in stages). This quantitative criterion is 
relative. An entity may be included in the consolidation scope even though 
not material, when the investment is considered of strategic interest by 
virtue of the entity’s activities or its expected development. 
 
 

The main changes in the consolidation scope as at 30 June 2004 are indicated below: 

 
-The deconsolidation of CIC Associés, CIC Participations, and Cicotitres results from the fact 
these entities ceased their activities. 

 
 

-Absorption of BFCM Luxembourg by BFCM. 
 

-Acquisition of 17% of IPO by CIC in the first half of 2004, increasing CIC's interest in this 
company to 42%. IPO continued to be accounted for by the equity method in the first half 
accounts. CIC submitted a tender offer in May 2004, with delivery in July of the shares 
purchase in connection with this offer. The additional 35% interest acquired will be 
consolidated as from 1 July 2004, as from which rate IPO will be consolidated under the full 
method. 
 
The consolidation by Insurance companies: SA Saint Germain,SNC,Bruyère, SNC Mathurins, 
SCI Ads, SCI Bastille, SCI Berger, SCI Brant, SCI Le Discover, SCI Gaia Sophia, SCI Green, 
SCI Lille, SCI Pelletan Camil, SCI Port Nogent, SCI Rouget De Lisle, SCI Socapierre.   

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

Note 2.2       Consolidated scope

Method Method
ownership interest * Contrôle Intérêt *

A.Commercial banks

Banque de l'Economie du Commerce et de la Monétique 100 100 IG 100 100 IG
Banque du Crédit Mutuel Ile-de-France (BCMI) 100 100 IG 100 100 IG

CIC Crédit Industriel et Commercial (CIC) 93 93 IG 92 92 IG
CIC Banque CIAL Suisse 100 93 IG 100 92 IG
CIC Banque de Luxembourg 100 95 IG 100 95 IG
CIC Banque Pasche 100 93 IG 100 92 IG
CIC Banque Pasche Monaco 100 93 IG 100 92 IG
CIC Banque Régionale de l'Ouest (BRO) 100 93 IG 100 92 IG
CIC Banque Scalbert Dupont (BSD) 100 93 IG 100 92 IG
CIC Banque Transatlantique 100 93 IG 100 92 IG
CIC Banque Transatlantique Jersey 100 93 IG 100 92 IG
CIC Bonnasse Lyonnaise de Banque (BLB) 100 93 IG 100 92 IG
CIC Crédit Fécampois 82 76 IG 80 74 IG
CIC Crédit Industriel d'Alsace Lorraine (CIAL) 100 93 IG 100 92 IG
CIC Crédit Industriel de Normandie (CIN) 100 93 IG 100 92 IG
CIC Crédit Industriel de l'Ouest (CIO) 100 93 IG 100 92 IG
CIC Lyonnaise de Banque (LB) 100 93 IG 100 92 IG
CIC Mutuel Bank Luxembourg 90 86 IG 90 85 IG
CIC Société Bordelaise de CIC (SBCIC) 100 93 IG 100 92 IG
CIC Société Nancéienne Varin Bernier (SNVB) 100 93 IG 100 92 IG
CIC Union de Banques Régionales 100 93 IG 100 92 IG

B. Specialized credit companies

Société Fédérative de Crédit-Bail Immobilier - SOFEBAIL 85 85 IG 85 85 IG
Société Fédérative Européenne de Monétique et de
Financement -SOFEMO 100 98 IG 100 98 IG

CIC Bail Ouest 100 93 IG 100 92 IG
CIC CIAL Equipement 100 93 IG 100 92 IG
CIC CIAL Finance 100 93 IG 100 92 IG
CIC CM-CIC Bail (ex Bail Equipement) 98 91 IG 98 91 IG
CIC CM-CIC Lease 100 93 IG 100 92 IG
CIC Factocic 51 47 IG 51 47 IG
CIC Laviolette Financement 100 93 IG 100 92 IG
CIC Lorbail 100 93 IG 100 93 IG
CIC SNVB Financements 100 93 IG 100 92 IG
CIC Solybail 100 93 IG 100 92 IG

C. Others societies

Crédit Mutuel Cartes de Paiement - CMCP 45 46 ME 45 46 ME
Crédit Mutuel Finance - CMF 50 50 IG 50 50 IG
Euro-Information 16 16 ME 16 16 ME

June 2004 December 2003
Percentage Percentage

 
 

 



 

Method Method
ownership voting i *      ownership voting *

SCI La Tréflière 46 46 ME 46 46 ME
Société d'Aménagement de la Région Est - SAREST 100 100 ME 100 100 ME
Société Civile de Gestion des Parts du Crédit Mutuel dans
l'Alsace - SCGPA 50 50 IG 50 50 IG
Ventadour Investissement 100 100 IG 100 100 IG

GACM ACM GIE 100 75 IG 100 75 IG
GACM ACM Services 100 75 IG 100 75 IG
GACM SA Saint Germain 78 59 IG - - NC
GACM SCI Ads 100 73 IG - - NC
GACM SCI Bastille 20 15 ME - - NC
GACM SCI Berger 100 75 IG - - NC
GACM SCI Brant 77 57 IG - - NC
GACM SCI Le Discover 100 75 IG - - NC
GACM SCI Gaia Sophia 100 75 IG - - NC
GACM SCI Green 20 15 ME - - NC
GACM SCI Lille 20 15 ME - - NC
GACM SCI Pelletan Camil 100 75 IG - - NC
GACM SCI Port Nogent 100 75 IG - - NC
GACM SCI Rouget De Lisle 20 15 ME - - NC
GACM SCI Socapierre 96 72 IG - - NC
GACM SNC Bruyère 100 75 IG - - NC
GACM SNC Mathurins 100 75 IG - - NC
SFEJIC Société Française d'Edition de Journaux et d'Imprimés

Commerciaux "l'Alsace" - SFEJIC 78 51 ME 78 51 ME
SFEJIC S.A.P. L'Alsace 100 51 ME 100 51 ME
SFEJIC L'Alsace Publicité 100 51 ME 100 51 ME
SFEJIC SCI L'Alsace 90 46 ME 90 46 ME
SFEJIC Bollwerk Communication 54 27 ME 54 27 ME
SFEJIC Agora Communication 51 26 ME 51 26 ME
SFEJIC SCI Ecriture 65 33 ME 65 33 ME
SFEJIC L'ALSACE IMMOBILIER 100 50 ME 100 50 ME
SFEJIC Cime 65 33 ME 65 33 ME
SFEJIC Europe Régie 66 33 ME 66 33 ME
SFEJIC Promédia 66 33 ME 66 33 ME
SFEJIC Média Portage 100 51 ME 100 51 ME
SFEJIC SNPT 100 51 ME 100 51 ME
SFEJIC L'AMI 100 51 ME 100 51 ME
SFEJIC L'AME 80 40 ME 80 40 ME
SFEJIC COMEDIT 75 30 ME 75 30 ME
SFEJIC COMEMAG 100 30 ME 100 30 ME
SFEJIC REGICOM 100 30 ME 100 30 ME
CIC Adepi 100 93 IG 100 92 IG
CIC BLC gestion 100 93 IG 100 92 IG
CIC CIC Asset Management 100 93 IG 100 92 IG
CIC CIC Associés - - NC 100 92 IG
CIC CIC Capital Développement 100 93 IG 100 92 IG
CIC CIC Développements 100 60 IG 100 60 IG
CIC CIC Epargne salariale 100 93 IG 100 92 IG
CIC CIC Finance 100 93 IG 100 92 IG
CIC CIC Information 57 60 IG 57 60 IG

June 2004 December 2003
interest interest

 

 



 

GR 

 
 Method Méthod

ownership Voting * ownership Voting *
CIC CIC Nord ouest gestion 100 93 IG 100 92 IG
CIC CIC Participations - - NC 100 92 IG
CIC CIC Production GIE 100 93 IG 100 92 IG
CIC CIC Securities 100 93 IG 100 92 IG
CIC Cicotitres - - NC 100 92 IG
CIC Compagnie de Finance pour l'Industrie 99 92 IG 94 87 IG
CIC Cie immobilière et Commerciale de Provence 100 93 IG 100 92 IG
CIC Dubly-Douilhet 64 59 IG 64 59 IG
CIC Finances et Stratégies 100 93 IG 100 92 IG
CIC Financière  Ar men 100 93 IG 100 92 IG
CIC Financière Voltaire 100 93 IG 100 92 IG
CIC Foncic 100 93 IG 100 92 IG
CIC Gesteurop 100 93 IG 100 92 IG
CIC Imofinance 100 93 IG 100 92 IG
CIC Institut de Participations de l'Ouest (IPO) 42 39 ME 25 23 ME
CIC Ofimpar 100 93 IG 100 92 IG
CIC Régions Expansion 100 93 IG 100 92 IG
CIC Saint-Pierre SNC 100 93 IG 100 92 IG
CIC SCI 28 avenue de l'opéra 100 93 IG 100 92 IG
CIC SCI Champs de Mars 100 93 IG 100 92 IG
CIC SCI des Succursales 100 93 IG 100 92 IG
CIC SNVB Participations 100 93 IG 100 92 IG
CIC Sofim 100 93 IG 100 92 IG
CIC Sud Est Gestion 100 93 IG 100 92 IG
CIC Sudinnova 49 45 IG 49 45 IG
CIC Transatlantique Finance 100 93 IG 100 92 IG
CIC Vizille (banque de ) 97 90 IG 97 90 IG
CIC Vizille Capital Finance 100 90 IG 100 90 IG
CIC Vizille Capital Innovation 100 90 IG 100 90 IG

D. Insurance companies

GACM Groupe des Assurances du Crédit Mutuel (GACM) 76 75 IG 76 75 IG
GACM ACM IARD 96 72 IG 96 72 IG
GACM ACM Nord IARD 49 37 ME 49 37 ME
GACM ACM Retraite 100 75 IG 100 75 IG
GACM ACM Vie 100 75 IG 100 75 IG
GACM Assurances du Sud 98 73 IG 98 73 IG
GACM Euro Protection Services 100 75 IG 100 75 IG
GACM ICM Life 100 75 IG 100 75 IG
GACM ICM Ré 100 72 IG 100 72 IG
GACM Procourtage 100 75 IG 100 75 IG
GACM Sérénis 100 75 IG 100 75 IG
GACM Socapi - - FU 100 75 IG
GACM Suravenir Assurances 34 25 ME 34 25 ME
GACM Télévie 100 75 IG 100 75 IG

La Pérennité 21 21 ME 21 21 ME

June 2004 December 2003
Percentage Percentage

CIC = companies belonging to the CIC
GACM =companies belonging to the "Groupe des Assurances des Credit Mutuel"
SFEJIC = companies belonging to the  sub group "Société Francaise d'Editions de journaux et d'imprimes 

    Commerciaux  "l'Alsace"

Method :
IG = Full method
ME = equity method
NC = Non consolidated
FU = merger



  

 
 
 
 
 
 
 
3. Accounting policies 

 
The consolidated accounts are prepared in accordance with generally 
accepted accounting principles and regulations issued by the French 
Accounting Regulation Committee (Comité de la Réglementation Comptable 
– CRC), and comply with accounting regulations applicable to credit 
institutions and insurance companies, as appropriate to the sector of 
activity. 

Note 3.1  Securities portfolio 
 
SECURITIES TRANSACTIONS 
 
Securities are reported on the balance sheet according to the type of 
security: 
 

- Treasury bills and other bills eligible for refinancing with central 
banks, 

- Bonds and other fixed-income securities, 
- Shares and other variable yield securities 

 
and in the notes are classified by reference to the purpose for which they 
were acquired: trading, available-for-sale or held-to-maturity securities. This 
results from the application of Regulation 90-01 issued by the French 
Banking and Financial Regulation Committee (Comité de la Réglementation 
Bancaire et Financière - CRBF), as amended by CRB Regulation 95-04, CRC 
Regulation 2000-02 and Instruction 94-07 issued by the Banking 
Commission (Commission Bancaire), itself amended by instruction 2000-12, 
requiring securities to be analysed by destination. Shares and other variable 
yield securities also include portfolio activity securities. 
 
Trading securities 
Trading securities are securities purchased or sold for the purpose of being 
sold or repurchased in the near term, normally less than six months, and 
which are traded on a liquid market. They are recorded at acquisition cost, 
including when appropriate related expenses and any accrued coupon. At 
the year-end, trading securities are marked to market. Net unrealised gains 
or losses arising from fluctuations in market value are included in the profit 
and loss account. 
 
Investment securities 
Investment securities are all those securities intended to be held for more 
than six months, with a view to earnings revenues or generating a profit on 
disposal. In the case of fixed-income securities, this does not imply that they 
are to be held to maturity. Premiums or discounts arising on the acquisition 
of fixed-income securities are amortised over the life of the securities in 
accordance with the option available under Regulation CRBF 90-01. At the 



  

year-end, unrealised losses, adjusted for the accretion and amortisation of 
premiums and discounts, give rise to provisions determined for each line in 
turn. Unrealised gains are not recognised. 
 
Held-to-maturity securities 
Held-to-maturity securities are debt securities that the company has the 
positive intent to hold long term - normally to maturity - and for which 
financing resources with the same maturity have been earmarked, or for 
which there exists a global hedge against the interest rate risk. The positive 
or negative difference between cost and redemption value is accreted or 
amortised over the remaining life of the security. Unrealised losses do not 
give rise to a provision. 
 
Portfolio activity securities 
Portfolio activity securities arise from investments made on a regular basis 
for the sole purpose of generating a capital gain over the medium term, 
without the intention of investing lastingly in the development of the issuer's 
business or taking an active role in day-to-day management. These 
investments are made via ad-hoc entities. They represent significant as well 
as permanent investments generating recurring revenues in the form of 
profits on disposal. These securities are recorded at cost. At the end of the 
period, each line is valued separately. If book value is considered to exceed 
fair market value, a provision is recorded representing the unrealised loss. 
Unrealised gains are not recorded. Fair market value is determined by 
reference to the issuer's general prospects and the expected period of 
ownership. For listed securities, the average share price may be used when 
it relates to a sufficiently long period. 
 
Transfers between portfolios are permitted only when the purpose for which 
the securities are held has changed since their acquisition. 
 
Treasury bills, negotiable debt instruments and interbank instruments 
classified as investment or held-to-maturity securities are recorded at cost, 
including any accrued coupon on the acquisition date. Interest income is 
calculated by applying the negotiated rate, any premium or discount being 
accreted or amortised on an actuarial basis. 
 
Bonds classified as investment or held-to-maturity securities are recorded at 
cost, excluding any accrued coupon. Interest income is calculated at the 
securities’ nominal rate. When cost differs from redemption value, the 
difference is recognised on a straight-line basis and recorded as income or 
charges as appropriate. 
 
Securities denominated in foreign currencies are converted at the rate ruling 
on the year-end, or on the date nearest the year-end, in accordance with 
Article 5 of CRBF Regulation 89-01. Unrealised foreign exchange gains and 
losses are included under gains or losses arising from financial transactions. 
 
OTHER STOCK INVESTMENTS 
 
Other stock investments represent investments made for the purpose of 
promoting the development of lasting business relationships with the issuer, 
but without taking an active art in the management of the issuing company. 
 
Shares in subsidiary and associated undertakings represent investments 
whose lasting ownership is considered useful to the activities of Crédit 



  

Mutuel, notably because they enable the Company to exercise control or 
significant influence over the issuing company. 
 
Other stock investments are recorded at cost. Individual provisions are 
recorded against participating interests when their carrying value – 
determined notably by reference to the company’s net assets and prospects 
– is lower than cost. 
 
Stocks denominated in foreign currencies and acquired in euro continue to 
be reported at their initial cost. When an investment is financed in a foreign 
currency, the conversion difference is accounted for symmetrically in relation 
to the conversion difference arising on the financing. 
 
TEMPORARY SECURITIES SALES 
 
Temporary sales of securities are intended as collateral to guarantee short-
term loans. These sales take two distinct forms according to the legal 
mechanism used: 
 

- Repurchase and reverse repurchase agreements; 
- Securities borrowing and lending. 

 
Under a repurchase agreement, legal title to the securities is transferred, the 
buyer agreeing irrevocably to resell the securities and the seller to 
repurchase them at a price and date stipulated in the contract. As regards 
the accounting treatment, securities sold under repurchase agreements are 
maintained on the same balance sheet line as before, and continue to be 
valued in accordance with the rules applicable to the portfolio to which they 
belong. Concurrently, the debt representing the cash received from the 
buyer is recorded as a liability in the balance sheet. Amounts receivable in 
connection with a reverse repurchase agreement are reported as an asset in 
the balance sheet. 
 
Securities lending is classified as consumer credits as defined in the French 
Civil Code. An irrevocable undertaking is given by the borrower to return the 
borrowed securities on maturity. As a rule, securities lending is generally 
guaranteed by cash advances, which are kept by the lender if the borrower 
defaults. In this case, the transaction is accounted for as a repurchase 
agreement and recorded as such. 
 
INCOME ARISING ON SECURITIES  
 
Revenues arising on shares and units in mutual funds are recognised as 
dividends as distributions are made. By contrast, revenues on bonds 
correspond to the interest calculated on the basis of the actual period during 
the year for which the bonds were held. Realised gains and losses on the 
disposal of investment securities are reported as gains or losses on financial 
transactions. 

Note 3.2 Investments of insurance companies 
 
Investments of insurance companies are valued in accordance with rules 
applicable in that industry. 
 
Property investments are recorded at cost. A provision for depreciation is 
recorded if there is a lasting and significant diminution in the value of the 
properties. 



  

 
Bonds and other fixed income securities are recorded at cost. The difference 
between the cost of such securities and their redemption value is spread 
over the remaining life of the securities on an actuarial basis. A provision is 
recorded when a deterioration in the issuer's financial situation jeopardises 
redemption at maturity. 
 
Shares and other variable yield securities are recorded at cost. At the end of 
the period, listed securities are revalued by reference to listed share prices 
and unlisted securities by reference to their fair market value. When this 
indicates that the securities' value is lower than cost, a provision is recorded 
for the difference. 
 
Investments representing unit-linked policies are reported at their realisable 
value. 
 

Note 3.3 Valuation of monetary assets and liabilities by credit 
institutions 

 
For the banking activities, amounts due to and by customers and credit 
institutions are reported in the balance sheet at their nominal value or at 
cost, if this is different to nominal value. 
 
Monetary assets and liabilities such as accrued interest receivable or payable 
are included under the balance sheet headings to which they are related. 
 
Amounts due by third parties are reclassified as doubtful debts in the 
following instances: 
 

• When an amount has been overdue for more than nine months and 
the borrower is a local authority, when it has been overdue for 
more than six months and it concerns a home buyer, and when it 
has been overdue for more than three months in other cases; 

• When it is likely that legal action will have to be taken to recover 
the amount due (warning procedure, company placed in 
receivership, etc.); 

• When there is a risk that all or part of the amount due will not be 
recovered. 

 
If an amount due by a third party (person or company) is transferred to 
doubtful debts, this results in all other amounts due by the same third party 
being reclassified as doubtful. 
 
Doubtful debts give rise to specific provisions determined individually. 
 
Full provision is made against any outstanding interest income on doubtful 
debts credited to the profit and loss account. Provisions for loan losses set 
aside or written back, the write-off of bad loans and recovery of amounts 
written off that related to interest income on doubtful debts are reported on 
the line "Interest receivable and similar income" in the profit and loss 
account. 
 
The amount of the provision against the outstanding principal represents the 
estimated impairment in the loan's value, determined in accordance with the 
concept of prudence. The provision takes into account the value of any 
personal guarantee or sureties provided by the borrower. 



  

 
With regards to doubtful loans extended to property dealers and developers, 
the application of the above rules means that the market value of the 
property financed by loans to property dealers is taken into account. In the 
same way, provisions in respect of property development programmes take 
into account any additional financial charges incurred because of delays in 
completing the sale of the property. 
 
If there are no ownership links, effective control of an entity can be 
determined by reference to the criteria set out in Regulation CRC 2000-04, 
namely (a) the power of decision over the entity; (b) the capacity to benefit 
from a majority of the economic benefits, and (c) exposure to a majority of 
the risks presented by the entity. Regulation CRC 2004-04, which amends 
the requirements of Regulation CRC 99-07 dealing with the consolidation 
scope, is without effect on the consolidated financial statements. 
 
CRC regulation no. 2002/03 also provides for specific treatment of certain 
restructured loans. If material, doubtful loans that have been reclassified as 
performing loans further to restructuring at off-market conditions are 
segregated into a specific category. In this case, principal and interest 
amounts (due or accrued, as well as future interest variances) that have 
been written off are immediately recorded as losses and then written back 
as the loan is amortised. The number of such loans is small and calculating a 
discount would not have a material effect on the financial statements at 31 
December 2003. 

Note 3.4 Fixed assets 
 
TANGIBLE FIXED ASSETS 
Tangible fixed assets are recorded at cost. 
 
Tangible fixed assets are depreciated over their estimated useful life, as a 
rule using the straight-line method, except for computer equipment that is 
depreciated using the declining balance method. 
 
Use of the declining balance method does not lead to excess depreciation 
over plan for taxation purposes. 
 
Depreciation methods applied in the company accounts comply with group 
accounting policies and, accordingly, no restatement is required on 
consolidation. 
 
INTANGIBLE FIXED ASSETS 
Preliminary expenses are restated on consolidation and written off in the 
year when incurred. 
 
Goodwill purchased for valuable consideration is written off in the year when 
the transaction was completed. 

Note 3.5 Conversion of foreign currency transactions 
 
Amounts receivable and payable, as well of off balance sheet commitments, 
which are denominated in a foreign currency are converted into euro at the 
exchange rate ruling at the year-end. This does not apply to items 
denominated in the currencies of Participating States (i.e. Member States 
having adopted the euro as the single currency), which are converted 
applying the fixed conversion rates. 



  

 
Conversion differences arising on long-term investments (i.e. equity 
securities held for investment purposes, portfolio activity securities and held-
to-maturity securities) denominated in the currencies of Participating States 
and financed in French francs became definitive on 1 January 1999. These 
conversion differences are reported on the balance sheet, and recognised in 
the profit and loss account only on the disposal of the assets concerned. 
 
Realised as well as unrealised gains and losses are recognised in the profit 
and loss account as a period item. 

Note 3.6 Fund for general banking risks 
 
In accordance with Regulation CRBF 90-02, a fund for general banking risks 
was created in 1991 to cover various risks inherent to the banking industry, 
in particular global exposure to interest rate and counterparty risks. 
 
Amounts set aside in the company accounts may be modified on 
consolidation to comply with the policy defined by the Group. 
 
 

Note 3.7 Provisions and disputes 
 
Provisions relating to assets are deducted from the corresponding 
receivables, which are therefore reported at their net book value. Provisions 
relating to off balance sheet items are recorded as provisions for risks. 
 
Provisions set aside to cover sovereign risks as well risks related to emerging 
countries are determined by reference to the economic situation of the 
borrowing country. That part of the provisions relating to a specific risk is 
deducted from the corresponding assets. 
 
In 2000, CIC undertook to constitute general provisions for credit risks over 
a period of three years. These provisions are intended to cover existing but 
as yet unknown risks on sound loans. By 31 December 2002, the objective is 
to have general provisions for credit risks that represent: 
 
- For credit activities other than specialised financing, the average annual 

costs over the long term, namely 0.5% of sound loans; 
 
- For specialised financing and foreign branches, the cost as determined 

from loan ratings to which are associated an average cost of default. 
This method takes into account less risk dispersion, the more important 
unitary amounts and therefore the greater volatility. 

 
Once these general provisions for credit risks have been constituted, write-
backs may be made if the contingencies that they are designed to cover 
actually crystallise. 
 
Note that, on 15 January 2002, the European Commission upheld the complaint 
filed in 1991 regarding the Livret Bleu passbook deposit distributed by Crédit 
Mutuel. The BFCM Group is not directly concerned by this procedure that 
involves its parent company, Crédit Mutuel Centre Est Europe. 
 
 
 



  

 

Note 3.8 Capitalisation reserves and technical provisions of insurance 
companies 

 
Capitalisation reserves are intended to cover any impairment in the value of 
the assets carried by insurance companies or any reduction in their 
revenues. 
 
In accordance with CRC regulation 2000-05, transfers to and from the 
capitalisation reserve are eliminated on consolidation. This regulation was 
applied for the first time on 1 January 2001, leading to the reclassification of 
the capitalisation reserve under shareholders' equity as at that date. 
 
Technical provisions reflect obligations towards the policyholders. They are 
determined in accordance with regulations and generally accepted 
accounting principles. Technical provisions relating to unit-linked policies are 
determined by reference to the realisable value of the assets underlying the 
policies. 
 
The method recommended by CRC Regulation 2000-05 in preference to 
other acceptable methods, which consists in calculating life insurance 
technical provisions applying a discount rate equal to or lower than the 
cautiously estimated rate of the return expected from admissible assets, was 
not applied by the Group's insurance companies, as it was estimated this 
would not increase the amount of such provisions. At the same time, 
provisions for financial contingencies and general provisions for 
management expenses were eliminated on consolidation. Provisions for 
equalisation are considered to accrue to the policyholders. 

Note 3.9 Net banking income 
 
Interest and bank charges, as well as revenues on bonds and other fixed-
income securities are recognised on a prorata temporis basis. 
 
Fees are recognised in the year when they were generated. 
 
Revenues from shares and other variable-yield securities are recognised as 
and when received. 

Note 3.10 Operations involving forward financial instruments 
 
INTEREST RATE SWAPS 
In accordance with Article 2 of CRBF Regulation 90-15, interest rate swaps 
are classified in distinct portfolios according to their purpose: (a) isolated 
open positions; (b) designated as a hedge for an identifiable item or group 
of homogeneous items; (c) used to hedge the global interest rate risk; and 
(d) specialist management of a trading portfolio. 
 
Movements between portfolios are restricted to: 

Transfers from portfolio “a” to portfolio “b”; 
Transfers from portfolio “b” to portfolios “a” or “d”; 
Transfers from portfolio “d” to portfolios “c” or “b”. 

 
Market value for swaps entered into for trading purposes are determined 
using the discounted cash flow method with a zero coupon curve. The fixed 



  

interest component is estimated from the various maturities discounted 
according to the yield curve, whereas the present value of the variable 
interest component is estimated from the coupon amount augmented by the 
nominal value. Market value is obtained by comparing the two discounted 
amounts, adjusted to reflect the counterparty risk and future management 
expenses, as required by the regulations. 
 
Balancing cash adjustments received or paid on negotiation of the swaps are 
recognised prorata temporis over the life of the contract. If the contract is 
unwound before maturity, the balancing cash adjustment is recognised 
immediately, except when the contract was entered into for hedging 
purposes. In the latter case, balancing cash adjustments are recognised over 
the life of the hedged item. 
 
OTHER FORWARD FINANCIAL INSTRUMENTS 
Accounting and valuation methods for these instruments are fairly similar: 
 
Recognition of commitments 
Although transactions involving these instruments constitute only potential 
commitments, they are recorded on inception as off balance sheet items for 
the nominal amount of the underlying instruments. On maturity, or when 
unwound, these entries are reversed. 
 
 
 
 
 
Recognition of income and charges 
A distinction is drawn between: 
 

- Operations designated as a hedge for assets or liabilities (loans or 
securities), for which differences resulting from fluctuations in the 
value of the financial instruments are recorded in a symmetrical 
manner to the income or charges arising on the hedged item; 

 
- Operations designated as market or arbitraging operations, for 

which differences in the value of financial instruments traded on 
organised or similar markets are recognised in the profit and loss 
account when settling daily margins or when determined by 
reference to their market value (notably in the case of premiums 
arising on interest rate options). 

 
Gains and losses arising on over-the-counter transactions are recognised in 
the profit and loss account when the transactions are unwound, with 
provisions for losses and charges being recorded to cover any known net 
risk. 

Note 3.11 Employee profit sharing and incentive schemes 
 
Charges relating to employee profit-sharing and incentive schemes are 
included on the line “Staff costs” in the profit and loss account for the year 
in which incurred. 
 
 
 
 



  

Note 3.12 Pension and other similar obligations 
 
PENSION PLANS 
Obligations resulting from the various contractual plans involving financial 
institutions are carried by specialist external organisations. 
 
 
Commitments give rise to provisions and changes in these provisions are 
recorded in the profit and loss account of the period concerned. 
Assumptions used to calculate pension and other post-retirement benefits 
include the use of a discount rate set by reference to long market rates of 
leading credit institutions. The increase in salaries is based on the inflation 
rate expected over the long term and the increase in real salaries. 
Following the professional agreement signed on 13 September 1993, 
employees of banks affiliated with the French Bankers’ Association joined 
the national multi-employer retirement plans operated by ARRCO and 
AGIRC. Under this agreement, the bank remains liable for benefits in excess 
of those provided by ARRCO and AGIRC. This liability represents the vested 
rights of retired and serving employees as at 31 December 1993. Full 
provision is made for the bank’s actuarial commitments towards these 
organisations. 

 
Regarding pension funds specific to CIC, exhaustive reviews of their 
commitments are performed every two years by an independent actuary. 
The last such review was performed at the end of 2003. 
 
The law of 21 August 2003 governing retirements has modified the 
conditions under which members of staff leave on retirement. As from 1 
January 2004, staff cannot be put on retirement by the company if they are 
not at least 65 years old. The calculation of pension obligations was 
reviewed at the level of CIC Group to reflect the resulting change in 
estimates. Recommendation CNC 2003-R-01 on pension and other post-
retirement benefits has been applied by CIC since 1 January 2004. Crédit 
Mutuel considers that, at its level, these modifications do not have a 
significant impact on its annual accounts 
 
 
 
EARLY RETIREMENT 
A master agreement on the application in the CIC group of the early 
retirement measures for the banking industry was signed on 27 June 2001. 

 
 

This agreement has been implemented by CIC and most of the regional 
banks of the CIC Group. It enables beneficiaries to cease their professional 
activity two to three years before the official retirement date, while receiving 
an allowance equivalent to between 57.5% and 65% of their salary. 
Members of staff may apply for early retirement until 31 March 2006. 
 
The total future charge has been estimated by reference to the total period 
of existence of this commitment. The charges are being provisioned on a 
straight-line basis as from the date of approval of this agreement by the 
French Labour ministry and the deadline by which eligible members of staff 
must apply. Given the limited duration of this agreement, projected 
payments were not discounted to their present value nor were future salary 
increases taken into consideration. The number of employees expected to 
apply for early retirement was estimated entity by entity. 

 



  

 
Retirement benefits and long-service medals 
These future charges: 
 

- Are totally or partly covered by insurance policies. Premiums paid 
each year are based on vested rights to 31 December of each year, 
adjusted to reflect staff turnover rates as well as projected mortality 
rates; 

 

- Or, in the case of commitments not covered by insurance policies, 
are provisioned, this amount being reported on the line “Provisions 
for risks and charges”.  

 
-  

4. Basis and methods of consolidation 
 
The consolidated accounts of the BFCM Group were prepared in accordance 
with Regulation CRC 99-07 on the preparation of consolidated financial 
statements by companies coming under the French Banking and Financial 
Regulation Committee (Comité de la Réglementation Bancaire et Financière - 
CRBF) as modified by Regulation CRC 2000-04. 

Note 4.1 Consolidation methods 
 
The following consolidation methods are applied: 
 
Full method 
Under this method, the investment in the subsidiary is replaced by the 
latter’s assets and liabilities, with minority interests in the company’s 
reserves and net profit for the year being separately identified. It is used for 
companies that are controlled exclusively, and whose activities represent an 
extension of the consolidating entity’s own activities, including banking, 
insurance, data processing services, etc. 
 
Equity method 
Under this method, the investment in the company is replaced by the 
Group’s share of its capital and reserves, including the net profit for the year 
ended. This method is applied in respect of companies over which significant 
influence is exercised, or those which are controlled exclusively or jointly but 
which apply a different chart of accounts and whose activities do not 
constitute an extension of the consolidating entity’s own activities. 

Note 4.2 Consolidation of non-banking activities 
 
When a company does not operate in the banking sector, accounting policies 
specific to its industry are included in the consolidated accounts. The assets 
and liabilities of non-banking subsidiaries consolidated under the full or 
proportional method are reported on the corresponding lines of the 
consolidated accounts, except as detailed below. 
 
In order to report the activities of fully or proportionally consolidated 
insurance companies, the following lines have been added to the summary 
consolidated accounts. 
 



  

BALANCE SHEET: 
ASSETS 
Investments of insurance companies: 

 
LIABILITIES 
Technical provisions of insurance companies 

 
PROFIT AND LOSS ACCOUNT 
A line “Gross profit of insurance companies” has been added to the 
consolidated profit and loss account to highlight the weight of the insurance 
activities. This includes: 

 
• Technical income and charges (life and non-life insurance) 

- Earned premiums; 
- Claims expenses (including variations in provisions); 
- Net investment income; 
- Other underwriting income and charges. 
 

• Non-technical income (net of related charges) 
 
The banking sector favours classification by nature, whereas classification by 
function is preferred in the insurance industry. Therefore income and 
charges reported on the line “Gross profit of insurance companies” does not 
include items that, given their nature, can be reported on another profit and 
loss account line. However, when they relate to the investments of 
insurance companies, depreciation and provisions set aside or written back 
are dealt with on the line “Underwriting results and net investment income 
of insurance companies. 
 
OFF BALANCE SHEET ITEMS 
Commitments given by insurance companies are reported on a separate line. 

Note 4.3 Financial year-end 
 
All companies included in the consolidation scope have a 31 December 
year-end. 

Note 4.4 Goodwill on acquisition 
 
When a company is consolidated for the first time, separately identifiable 
assets and liabilities (including off balance sheet items) are restated at their 
fair value in the case of operating items and at market value for non-
operating items. When the purchase consideration exceeds the share of the 
company’s net assets as determined above, the residual goodwill is 
amortised over a period of between five and fifteen years. 
 
Acquisitions and disposals completed before 1 January 2000, which is the 
date when Regulation CRC 99-07 took effect, were not restated in 
accordance with the new method laid down in this regulation, the Group 
having availed itself of the derogation contained in the regulation. Goodwill 
on acquisitions completed before 1 January 2000 is determined by 
comparing the purchase consideration and the Group’s share of the net 
assets of the company concerned. 



  

Note 4.5 Restatements and eliminations 
 
All material transactions between fully consolidated companies are 
eliminated, as well as any unrealised gains or losses arising on these 
transactions. 
 
Provisions in the nature of reserves are written back to reserves and to the 
profit and loss account, when appropriate after having given rise to the 
calculation of deferred tax. 
 
When the amounts are material, the company accounts prepared by 
consolidated companies are restated in order to comply with group 
accounting policies. These restatements may concern banking and/or 
insurance companies. 
 
The impact of transactions between group companies on the balance sheet 
and profit and loss account is eliminated, and gains and losses arising 
therefrom are reversed. 

Note 4.6. Translation of the financial statements of foreign subsidiaries 
 
The balance sheets of foreign subsidiaries are translated using the official 
exchange rates ruling at the year-end. Translation differences on the capital, 
reserves and retained earnings of these companies are reported under 
capital and reserves on the line “Translation adjustments”. The profit and 
loss accounts of these companies are translated using the average exchange 
rate for the period. 

Note 4.7. Tax 
 
The tax charge for the year includes all taxes, both current and deferred, 
chargeable in respect of the income for the year ended. 
 
Current taxes are determined in accordance with applicable tax regulations. 
Banque Fédérative du Crédit Mutuel (BFCM) has formed a tax group with 
three of its subsidiaries (including Ventadour Investissement). Another tax 
group has been formed by CIC with its regional banks and its subsidiaries. 
 
Deferred taxes are calculated on a full provision basis, whereby taxes are 
recognised not only in respect of timing differences between profits and 
losses as computed for taxation purposes and as stated in the financial 
statements, but also when there is a difference between an asset’s or 
liability’s book value and its tax value. 
 
Deferred tax liabilities are systematically recognised except when they arise 
from the amortisation of goodwill. Deferred tax assets are recorded only 
when their recovery is certain or probable. 
 
 
 
 
 
 
 
 



  

Note 4.8.  Leases 
 
Where the lessor is a group company, property and equipment finance 
leases appearing on the balance sheet are restated at the amount of the net 
investment in the lease. 
 
In the case of finance leases where the lessee is a fully consolidated 
company, assets are reclassified under fixed assets in the consolidated 
balance sheet. Equipment leases entered into with group companies are not 
restated, as transactions with other group companies do not involve material 
amounts. 
 
Finance leases entered into with non-group lessors are also restated on 
consolidation, and the assets made available are reclassified as fixed assets 
in the consolidated balance sheet. The difference between the net book 
value of the asset and the net residual value of the lease is dealt with as 
exceptional income or charges in the consolidated profit and loss account. 
 

 



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Unless indicated otherwise, all amounts in these notes are expressed in millions of euro.

Note 1 - Loans and advances to credit institutions
 

June 2004 Dec 2003
Repayable Repayable

on demand at maturity on demand at maturity
3 984 4 269

Ordinary accounts 3 236 3 424
Loans and bills purchased under resale agreements 2 427 42 952 2 420 39 362
Securities purchased and delivered under resale agreements 2 535 16 427 279 14 948
Accrued interest 1 108 2 130
Doubtful debts 1 20 3 21
Provisions for depreciation (0) (18) (2) (19)
Total 12 184 59 489 10 395 54 442
Total loans and advances to credit institutions 71 673 64 837
Of which participating loans 185 181
Of which subordinated loans 6 4

 

NOTE 2 - Treasury bills and other bills eligible for refinancing with central banks
 

 June  2004 Dec 2003
Trading Sec Investment Sec Held to maturity Total Trading Sec Investment Sec Held to maturity Total

Securities held 10 384 10 375 1 158 21 917 13 987 6 766 1 156 21 909
Securities loaned
Translation adjustment
Accrued interest 104 14 119 8 15 23
Gross value 10 384 10 479 1 172 22 035 13 987 6 774 1 171 21 932
Provisions (47) (47) (1) (1)
Net value 10 384 10 432 1 172 21 988 13 987 6 773 1 171 21 931
Unrealised gains 29 47

 

NOTE 3 - Loans and advances to customers  

June 2004 Dec 2003
Commercial loans 4 016 4 350
Accrued interest 0
Other advances to customers
 - Loans and credits 54 148 51 578
 - Accrued interest 172 170
Ordinary overdrafts 5 811 5 348
Accrued interest 3 42
Doubtful loans and advances 3 559 3 677
Accrued interest 22 83
Provisions (2 310) (2 336)
Total 65 421 62 912
Of which participating loans 6
Of which subordinated loans 77 96

 

Cash in hand, balances with central banks and post office banks

There was no significant transfer between portfolios on the period.
Held-to-maturity securities amounting to €2M were sold before maturity. Taking into account the profit on disposal included under net banking income, 
Positive differences between the redemption value and the cost on held-to-maturity securities amounted (352 )€M) and 9) €M.

June 2004



Note 4 - Lease financing and similar agreements

Dec 2003 Acquisitions Disposals others June 2004
charge written back movements

Finance leases and lease purchase agreements
Gross value 7 102 660 (540) 26 7 248
Of which doubtful debts 125 8 (10) 0 123
Depreciation (2 745) (549) 437 (6) (2 863)
Provision for doubtful debts (214) (31) 23 (7) (229)

(2 959) (580) 460 (13) (3 092)
Net value 4 143 80 (81) 14 4 156
Straight rental agreements
Gross value 1 853 184 (181) (4) 1 852
Of which doubtful debts 18 1 (1) (1) 17
Depreciation (780) (177) 143 (3) (817)
Provision for doubtful debts (13) (3) 2 0 (14)

(793) (180) 145 (3) (831)
Net value 1 060 4 (36) (7) 1 022
Total 5 203 85 (116) 6 5 178  
     
 
 

 
NOTE 5 - Bonds and other fixed-income securities

 
June 2004 Dec 2003

trading sec invmt sec maturity sec Total trading sec invmt sec maturity sec Total
Listed securities held 8 563 11 625 8 588 28 776 4 560 8 771 8 229 21 560
Unlisted securities held 2 938 823 3 760 360 1 085 1 445
Securities loaned
Accrued interest 4 148 199 351 4 264 206 474
Doubtful debts 15 15 23 23
Gross value 8 566 14 725 9 610 32 902 4 564 9 418 9 520 23 502
Provisions
. for impairment (23) (3) (25) (38) (38)
. for risks (6) (6) (7) (2) (10)
Net value 8 566 14 696 9 608 32 871 4 564 9 373 9 518 23 454
Unrealised gains 153 147
bonds 2 36 32 70 15 103 118  

 

NOTE 6- Shares and other variable-yield securities

June 2004 Dec 2003
Trading Sec Invmt Sec Held to maturyity Total Transaction Placement T.A.P. Total

Listed securities held 11 151 1 041 94 12 286 8 018 1 792 96 9 906
Unlisted securities held 211 547 757 178 517 695
Securities loaned 1 3 4
Accrued interest 0 14 14 13 13
Gross value 11 152 1 255 655 13 061 8 018 1 970 626 10 614
Provisions (30) (110) (140) (36) (114) (149)
Total 11 152 1 225 545 12 921 8 018 1 934 512 10 465
Unrealised gains 100 147 247 100 131 231
1M€ trading securities were transferred to held to maturity securities  

No Bonds had been transfered
Held-to-maturity securities amounting to €653m were transferred to investment securities, result of (1)M€. 
Negative differences between the redemption value and the cost of held-to-maturity securities amounted to respectively €(90)m and €(34)m.

June 2004



NOTE 7 - Investment of insurance companies

June  2004 Dec 2003
Property, net of provisions and depreciation 42 267
Variable-income securities and UCITS 3 559 3 176
Bonds and other fixed-income securities 22 929 21 651
Deposits, sureties, other investments and loans 259 248
Accrued interest (including provisions for impairment) 451 425
Assets representing unit-linked policies 3 528 3 358
Total 30 767 29 124  

 

Note 8 - Reinsurers’ share of technical provisions  

June  2004 Dec 2003
Life insurance  13 13
Non-life insurance  198 192
Unit-linked policies  
   
Total 211 205

 
NOTE 9 - Participating interests, shares in related undertakings and other long-term securities  

 
 Dec 2003 Acquisitions disposals Transferts Others June  2004

charge written back movements
Other long-term securities   
 - Listed  76 0 (2) (1) (17) 56
 - Unlisted  102 7 (3) 16 122
Participating interests
 - Listed  31 73 (0) 10 114
 - Unlisted  166 55 (1) 41 261
Shares in related undertakings  
 - Listed  
 - Unlisted  88 8 (0) 0 55 150

126 24 (0) 35 184
Sub-total 589 167 (6) (1) 140 886
Translation adjustment  0
Securities loaned 0
Accrued interest  3 4

19 19
Gross value  611 910
Provisions
 - Listed securities   
 - Unlisted securities  (99) (8) 10 (23) (120)
Sub-total  (99) (8) 10 (23) (120)
Net value 512 790  

   

 
June 2004 June 2003

CMCP 4 4
EURO INFORMATION 31 29
SCI TREFLIERE 10 9
LA PERENNITE 11 7
SAREST 8 8
SFEJIC L'ALSACE 4 4
FILIALES DU GACM 27 22
FILIALES DU CIC 89 42
Total 183 125

Shares in companies accounted for by the equity method

Equity investments and current account advances

Shares in companies accounted for by the equity method
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NOTE 10 - Tangible and intangible fixed assets
 

Tangible fixed assets Dec 2003 Acquisitions disposals Transferts Others

charge written back movements

Gross value
. Land used in the operations  291 1 (0) 255 547
. Land not used in the operations 4 0 (0) 6 10
. Buildings used in the operations 1 094 45 (18) 120 1 241
. Buildings not used in the operations 22 0 (1) 1 22
. Other tangible fixed assets 1 171 66 (33) (147) 1 057
Gross value 2 582 111 (52) 235 2 876
Depreciation
. Land used in the operations (0) (0) (0)
. Land not used in the operations (1) (1)
. Buildings used in the operations (459) (34) 14 (71) (550)
. Buildings not used in the operations (9) (0) 0 (0) (10)
. Other tangible fixed assets (748) (49) 19 13 (765)
Total depreciation (1 217) (84) 34 (58) (1 325)
Net value 1 365 28 (18) 177 1 551  

  
Intangible fixed assets Dec 2003 Acquisitions disposals Transferts Others

charge written back movements

Gross value
. Business goodwill 20 1 0 21
. Research and development costs 1 0 0 1
. Other intangible fixed assets 201 7 (1) 3 209
Gross value 222 8 (1) 3 232
Amortisation
. Business goowill (15) (1) 0 1 (15)
. Research and development costs (1) (0) (0) (1)
. Other intangible fixed assets (137) (2) 1 (1) (140)
Total amortization (153) (3) 1 (1) (155)
Net value 69 76  

  
others movements on land used in the operations regarding tangible fixed assets come from the entry of SCI of ACM in the consolidated scope

NOTE 11- Goodwill

Dec 2003
positive godwill negative goodwillpositive godwill negative goodwill

Gross value 862 12 855 12
Amortisation, net (311) (6) (282) (4)
Net value 551 6 572 7
   
 
NOTE 12 - Other assets and liabilities   

Other assets June  2004 Dec 2003

Conditional instruments acquired 1 381 998
Securities transactions pending 1 392 463
Other debtors 3 770 3 143
Gold and other precious metals
Other stocks and equivalents
Miscellaneous debtors 199 242

6 743 4 846  
 

Other liabilities

Conditional instruments sold 2 138 1 165
Debts in respect of securities transactions 15 748 12 129
     Of which relating to borrowed securities 792 874
Securities transactions pending 1 812 779
Payments due in respect of unpaid capita 163 195
Miscellaneous creditors 2 582 2 681

22 442 16 950
 

Total

June  2004

Total
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NOTE 13 - Other insurance assets and insurance liabilities   

Other assets
June  2004 Dec 2003

Debtors arising from insurance and reinsurance operations 321 275
Amounts due by credit institutions 20 149
Miscellaneous debtors

342 424
 

Other liabilities
June 2004 Dec 2003

Creditors arising from insurance and reinsurance operations 136 78
Amounts owed to credit institutions 65 38
Deposits and sureties received 1
Miscellaneous creditors 1

203 116
 

 

NOTE 14 - Adjustment accounts   

Assets
June 2004 Dec 2003

Collection accounts 3 683 4 676

Adjustment accounts 1 118 597

51 2
Deferred charges 94 65
Prepayments and accrued income 98 70
Income to be received 750 809
Other 6 010 2 498

11 803 8 716  

Head office and branches/network
Unavailable amounts on collection accounts 3 399 4 329
Adjustment accounts 1 521 844

1 1
 

196 126
Deferred income 243 226
Accruals 673 893
Other 3 896 2 130

9 929 8 550  
 

Gains to be spread arising on hedging of forward financial 

Total

Total

Total

Total

g g g
instruments (not unwound)

Unrealised gains arising on hedging of forward financial 

Losses to be spread arising on hedging of forward financial 
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NOTE 15 - Provisions for doubtful loan

Dec 2003 charge written back others June 2004
movements

Assets
Provisions son credit institutions 21 1 (3) 0 19
Provisions on customers debts 2 337 439 (454) (12) 2 310
Provisions on lease financing and similar agreements 227 34 (25) 6 243
Provisions son bonds and others fixed income 10 (1) (2) 7
Liabilities    
Provisions in respect of financing obligations 85 29 (29) (4) 81
general provision for credit risk 381 4 (28) 2 358
provisions on debts 80 13 (28) 0 65
Total 3 141 519 (568) (10) 3 082
country risks
assets 16 3 (3) 1 17
liabilities 5 (0) (1) (0) 3

 

NOTE 16 - Amounts owed to credit institutions
  

June 2004 Dec 2003
repayable on demanpayable on maturity repayable on demanpayable on maturity

Balances with central banks and post office banks 150 75
Ordinary accounts 3 713 3 293
Loans and bills sold under repurchase agreements 0 51 830 44 894
Securities sold and delivered under repurchase agreements 468 35 202 433 32 294
Accrued interest 8 305 12 280
Total 4 338 87 337 3 814 77 467
Total owed to credit institutions 91 675 81 280

 

NOTE 17 - Customer deposits
  

June 2004 Dec 2003
repayable on demanpayable on maturity repayable on maturipayable on maturity

Regulated savings accounts 10 656 8 507 9 782 8 512
Accrued interest 120 162 53 131
Sub-total 10 776 8 668 9 834 8 643
Other deposits 21 835 10 774 21 451 10 571
Securities sold and delivered under repurchase agreements 465 2 202 86 1 012
Accrued interest 4 45 2 43  
Sub-total 22 304 13 021 21 539 11 626
Total customer deposits 54 769 51 643

 

NOTE 18 - Debts evidenced by certificates
 

June 2004 Dec 2003
Cash certificates 62 69
Interbank certificates and negotiable debt instruments 32 407 29 578
Bonds 8 923 6 423
Other debts evidenced by certificates 1 098 859
Accrued interest 506 454
Total 42 996 37 383
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NOTE 19 - Technical provisions of insurance companies

June 2004 Dec 2003  
Life insurance technical provisions 23 939 22 512
Provisions for claims outstanding 1 256 1 257
Provisions for policyholder bonuses and rebates 602 668
Provisions for unearned premiums 335 293
Other provisions (including management provision and equalisation provision) 319 309
Provisions in respect of unit-linked policies 3 527 3 356
Total 29 979 28 395

 

NOTE 20 - Provisions for risks and charges  

Dec 2003 charge written others June 2004
movements

Provisions for counterparty risk
 - Provisions in respect of financing obligations 53 28 (26) 19 74
 - Provisions in respect of off balance sheet commitments 31 1 (3) (23) 5
 - Provisions for country risks 4 0 (1) 0 3
 - General provisions for credit risk 382 4 (28) 2 359
 - Other provisions for counterparty risks 75 12 (27) (0) 61
Provisions for losses on forward financial instruments 45 8 (25) (3) 25
Provisions on investments in subsidiary undertakings and participating interests 4 0 (1) 4
Provisions for risks and charges (other than counterparty risk)
 - Provisions for retirement indemnities 259 7 (61) (10) 194
 - Provisions for disputes (1) 24 2 (3) 3 26
 - Other provisions for risks and charges 161 14 (11) 31 195
Total 1 038 76 (186) 19 947  
(1) Excluding dispute with customers relating to loans and advances   

NOTE 21 - Subordinated debts

Dec 2003 issues deemedsemen others June 2004
sements movements

Subordinated debts  3 147 300 2 3 449
Participating loans  131 131
Perpetual subordinated debt  323 0 323
Accrued interest  86 55 141
Total 3 687 300 57 4 044

 
 

Main subordinated debt issues

 

Type Date outstanding Montant interest maturity
of issue Issue at year end rate

Banque Fédérative du Crédit Mutuel TSR 85 M€ 85 M€ 5,75 17.11.2007

Banque Fédérative du Crédit Mutuel TSR 50 M€ 50 M€ 5,40 29.06.2011
Banque Fédérative du Crédit Mutuel TSR 700 M€ 700M€ 6,50 19.07.2013
Banque Fédérative du Crédit Mutuel TSR 800 M€ 800 M€ 5,00 30.09.2015
Banque de l'Economie, du Commerce et de la Monétique ¨Participatif 122 M€ 122 M€ 29.11.2013
Banque de l'Economie, du Commerce et de la Monétique ¨Participatif 123 M€ 123 M€ indéterminé
CIC TSR 300 M€ 300 M€ * 19.07.2013
CIC TSR 350 M$ 350 M$ 30.09.2015
CIC Participatif 28.05.85 137 M€ 137 M€ ** ***
CIC TSDI 11.06.97 191 M€ 191 M€ ****

*    Euribor 3 months + 89.5 PB
**    Minimum 85% (TAM+TMO)/2  Maximum 130% (TAM+TMO)/2
***   not redeemable but repayable at the borrower's initiative as from may 28.th 1997 at  130% of the nominal value increased by 1,5% p a in subsequent year
****fixed rate  6,60 % until 2007then Euribor 3 months+ 2,25 %
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NOTE 22 - Statement of changes in capital and reserves

Groupe minority
share interests Total

Capital and reserves at 31 December 2002 3 179 726 3 905

Appropriation of 2002 net profit 415 103 518

Dividends paid -80 -14 -94
increase of capital 19 19
changes in consolidation scope&controlling interets -13 -64 -77
translation adjustment -30 -2 -32

Capital and reserves at 31 December 2003 3 490 749 4 239

legal reserves 612 98 710

dividens paid -92 -20 -112
changes in consolidation scope&controlling interets -3 14 11
translation adjustement 9 1 10

Capital and reserves at 30 June  2004 4 016 842 4 858

Capital and reserves - Group share

June 2004 Dec 2003
Eléments

CAPITAL 1 302 1 302

Legal reserves 57 47
Statutory and contractual reserves 560 470
Regulated reserves 10 10
Share premium account 578 578

1 508 1 082

TOTAL 4 016 3 489

Differences arising on companies accounted for by the equity method

companies June 2003 Dec 2003

CMCP 3 2
EURO INFORMATION 24 23
SCI TREFLIERE 4 3
SAREST 5 4
SFEJIC L'ALSACE (4) 0
LA PERENNITE (3) 0
FILIALES DU GACM 2 1
FILIALES DU CIC 26 6

TOTAL 57 40

Consolidated reserves (including adjustments in respect of companies accounted

The table below provides an analysis of the difference between the group's share of the net 
 the difference between the group's share of the net assets of companies accounted for by the 
 for by the equity method and the net book value of the investment in those 
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NOTE 23 - Commitments in respect of forward financial instruments

 June 2004  Dec 2003
Hedging Management Total Hedging Management Total

transactions transactions transactions transactions

Firm transactions
Organised markets

Interest rate instruments 172 55 301 55 473 251 47 548 47 798
Foreign exchange instruments 6 11 17 2 2
Other instruments 84 49 265 49 349 198 17 193 17 391

Over-the-counter
Forward rate agreements 213 106 887 107 100 5 396 20 829 26 226
Interest rate swaps 237 226 806 724 1 043 950 175 858 464 782 640 640
Financial swaps 4 737 3 238 7 975 394 3 894 4 287
Other transactions 1 766 8 393 10 159 708 161 869
Other swaps 22 025 22 025   

Conditional transactions
Organised markets

Interest-rate options
Bought 30 409 30 409 18 468 18 468
Sold 20 763 20 763 16 066 16 066

Currency options
Bought 18 18
Sold 9 9

Share and other options
Bought 179 11 287 11 466 157 5 420 5 577
Sold 179 13 567 13 746 157 6 184 6 341

Over-the-counter
Interest rate caps and floors

Bought 4 789 16 489 21 278 3 714 16 935 20 649
Sold 4 285 20 652 24 937 2 784 19 056 21 840

Interest-rate, currency, share and other options
Bought 784 10 571 11 354 918 4 225 5 143
Sold 779 12 556 13 334 1 106 7 851 8 957

Total 255 198 1 188 136 1 443 333 191 642 648 638 840 280

Breakdown of over-the-counter interest-rate agreements by type of portfolio

isolated Micro global specialized Total
June 2004 open hedging interets management

position risk
Firm transactions

Purchases 386 69 43 323 43 777
Sales 611 144 62 567 63 322
Swaps 39 101 232 860 4 365 767 624 1 043 950

Conditional transactions  
Purchases 1 834 4 175 614 14 655 21 278
Sales 1 964 4 261 24 18 688 24 937

 

Breakdown of over-the-counter interest-rate agreements by type of portfolio

isolated Micro global specialized Total
Dec 2003 open hedging interets management

positions risk
Firm transactions

Purchases 356 781  8 255 9 392
Sales 305 4 615 11 913 16 833
Swaps 30 213 171 009 4 849 434 569 640 640

Conditional transactions  
Purchases 2 472 2 918 796 14 463 20 649
Sales 3 163 2 723 61 15 893 21 840

 of open position/specialist management involving firm and conditional transactions)
Transactions involving forward financial instruments (analysed by reference to the concept of micro/macro hedging and management
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Note 24 - Forward financial instruments - Counterparty risks  

Contracts not 
benefiting from 
netting effect

Contracts 
benefiting 

from netting 
effect

Contracts not 
benefiting from 
netting effect

Contracts 
benefiting 

from netting 
effect

Risks on central government and similar agencies 300 1

Risks on credit institutions located in the A zone 1 533 1 815 669 659

367 61 324 49

Total before effect of netting agreements 2 200 1 877 993 708

 

Contracts not 
benefiting from 
netting effect

Contracts 
benefiting 

from netting 
effect

Contracts not 
benefiting from 
netting effect

Contracts 
benefiting 

from netting 
effect

Risks on central government and similar agencies 300 1

Risks on credit institutions located in the A zone 1 533 1 815 669 659
 

367 61 324 49

Total before effect of netting agreements 2 200 1 877 993 708

NOTE 25 - Others commitments  

half year 2004 2 003
Currency transactions
- To be received 9 262 7 139
- To be delivered 9 343 7 065
Commitments involving forward financial instruments
Transactions on organised and similar markets
 - Forward currency transactions
  . Hedging 233 230 177 940
  . Other transactions 225 456 144 740
 - Financial currency swaps
  . Isolated open positions 1 650 2 235
  . Micro hedging 4 737 394
  . Global interest rate risk
  . Specialised management 1 588 1 658
Lease obligations
- Lease payments due in respect of property finance leases(1)
- Lease payments due in respect of equipment finance leases 1 2
(1)property made available under finance leases is recorded as an asset and the lease obligations shown as a liability in the consolidated balance sheet

 
Commitments of insurance companies

life non life life non life  
Commitments received

 - Bank guarantees in respect of loans  
 - Commitments received on assets (caps, floors ) 3 120 3 104
 - Other commitments received (interest rate swaps)

Commitments given

 - Commitments on assets or revenues 43 79 33 70
 - others commitments 4 11 15 20

securities received as collateral from ceiling and retroceding undertakings 8 219 9 219

half year 2004

Risks on credit institutions located in the B zone and on customer

Credit risks on forward financial instruments
2004

Net replacement cost

 ratios. It therefore takes into account netting agreements in force at the year-end.
The counterparty risk arising on forward financial instruments is estimated applying the methodology used for calculating prudential ratios. It 

Equivalent weighted
risks

Net replacement cost

Credit risks on forward financial instruments
at 31 December 2003

Risks on credit institutions located in the B zone and on customer

2 003

Equivalent weighted
risks
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NOTE 26 - Interest income and charges  

2 003
income Charge income Charge income Charge

Credit institutions  3 041 2 986 3 683 5 507 6 368
Customers  557 1 743 613 3 304 1 167

771 864 732 1 788 1 526
796 597 797 1 163 1 494

Other  135 10 37 32 62
105 96 153

Total 5 989 5 300 6 200 5 862 11 794 10 617
  

NOTE 27 - Income from shares and other variable-yield securities  

half year half year
2004 2003 2003

Revenues from investment securities  8 3 4
Revenues from portfolio securities 4 5 9
Revenues from participating interests and other long-term securities 10 9 13
Revenues from shares in related undertakings 2 2 4

0
Total 24 19 30

 

NOTE 28 - Fees  

2 003
income Charge income Charge income Charge

Transactions with credit institutions 4 5 3 5 7 10
Transactions with customers 277 3 272 3 555 3
Securities transactions 4 26 2 21 4 43
Foreign exchange transactions 11 7 13 5 26 9
Off balance sheet transactions  
. Commitments on securities 1 4 9
. Forward financial commitments 7 15 4 8 7 17
. Loan commitments and guarantee obligations 4 7 11 17 21 11
Financial services 567 36 510 22 1 075 51
Fees on payment instruments 196 174 377
Other 17 3 8 1 18 4
Total 893 298 826 256 1 722 524

  

NOTE 29 - Charges relating to subordinated debts  

half year half year
2004 2003 2003

Charges on dated subordinated debts (94) (81) (125)
Charges on perpetual subordinated debt (11) (14) (27)
Other charges on subordinated debt (0)

Total  (105) (96) (153)

Lease financing and similar agreements
Bonds and other fixed-income securities

half year 2004 half year 2003

half year 2004 half year 2003

Of which charges on subordinated debts

Revenues from shares in  property investment companies
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NOTE 30 - Gains and losses on trading portfolio  

half year half year
2004 2003 2003

 - Trading securities 1 024 1 013 1 108
 - Foreign exchange transactions (9) 29 45
 - Forward financial instruments
   * Interest rate (301) 31 254
   * Exchange rate (0) (2) (1)
   * Other financial instruments (including shares) (400) (155) (260)
Sub-total 313 915 1 147
 - Provisions against financial instruments (8) (9) (8)
 - Provisions against financial instruments written back 25 2 10
Total 330 907 1 149

 

NOTE 31 - Gains and losses on investment portfolio

half year half year
2004 2003 2003

Investment securities  
- Profits on disposal 614 85 519
- Losses on disposal (484) (7) (293)
- Provisions for depreciation (39) (16) (15)
- Provisions for depreciation written back 16 41 73
Portfolio securities  
- Profits on disposal 14 18 60  
- Losses on disposal (5) (5) (10)
- Provisions for depreciation (12) (15) (33)
- Provisions for depreciation written back 14 8 19
Other (0) 1
Total 117 109 321

 

NOTE 32 - Other operating income and charges - Banking  

half year 2004 half year  2003 2 003
income Charge income Charge income Charge

Ancillary income 15 16 29
Charges transferred 0
Provisions for risks and charges written back (3) (1) (9)
Miscellaneous income and charges from banking 36 13 20 18 43 33
Total 50 10 36 18 72 24  

    

NOTE 33 - Gross profit from insurance activities   

half year 2004 half year  2003
2004 2003 2003

Life insurance
Premiums earned 2 616 2 165 4 331
Claim expenses (1 372) (1 292) (2 546)
Changes in provisions (1 575) (1 157) (2 454)
Other technical and non-technical income and charges 39 35 60
Net investment income 619 514 1 140
Total 326 265 532
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NOTE 34 - Staff costs  
 
half year 2004 half year  2003

2004 2003 2003
Wages and salaries 515 505 1 006  
Social security costs 240 227 464
Employee profit-sharing and incentives 41 32 87
Payroll and similar taxes 42 48 89
Net provision for retirement indemnities (55) (8) (7)
Net provisions for other risks and charges (1) 1 1
Total 782 804 1 640  
 
 
 

NOTE 35 - Cost of risk  

half year 2004 half year  2003
2004 2003 2003

Provisions for doubtful debts 443 418 759
Provisions for doubtful debts written back (404) (354) (678)
Losses on bad debts covered by provisions 115 94 245
Losses on bad debts not covered by provisions 34 8 27
Recoveries on bad debts written off (13) (14) (22)
Sub-total 176 152 332
Provisions for risks and charges 45 136 185
Provisions for risks and charges written back (85) (48) (80)
Sub-total (41) 88 105
Total 135 241 437
  
NOTE 36 - Gains and losses on fixed assets  

1st Half 2004  1st half 2003
 2003 2003

Total Total Total

Fixed asset investments
 - Gains on disposal A90 1 1 0 2 4 27
 - Losses on disposal (0) (2) (2) (1) (5) (1) (20)
 - Provisions (0) (1) (6) (7) (30) (38)
 - Provisions written back 2 8 11 23 38
Sub-total (0) (1) 0 2 1 (4) 7
Tangible and intangible fixed assets  
 - Gains on disposal 3 3 9
 - Losses on disposal (3) (2) (7)
Sub-total (1) 2
Total 1 (4) 9
 

 

NOTE 37 - Exceptional items  

 
Income Charges Income Charges Income Charges

Exceptional items 1,10 2,00 3,20 1,40 9,80 9,50
  

 TOTAL 0,9  

1er half year 2004 1er half year 2003 2 003

Treasury 
bills and

other bills 
eligible for 
refinancing 
with central 

banks

Bonds and
other fixed 

income 
securities

 

Participating
 interests and 

other long-term 
securities

Shares in
related 

undertakings
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NOTE 38 - Tax charge

half year 2004 half year  2003
2004 2003 2003

Current taxes (172) (208) (401)
Deferred taxes (32) 12 (25)
Total (205) (196) (426)

half year 2004 half year  2003
2004 2003 2003

Profit before tax 604 564 1 136
Applicable tax rate for the consolidating entity 35,43% 35,43% 35,43%
Charge d'impôt théorique -214 -200 -403

0 0 -32
Others 9 4 8
Actual tax charge -205 -196 -426
CIC and all its main subsidiaries owned directely or not at more than 95 % constitute a fiscal integration group
Each regional banks of CIC and their own subsidiaries are a sub conventional group.The fiscal integration constitute by CIC makes a 64 Me profit at the first half 2004

NOTE 39 - Average staff numbers  

half year 2004 half year  2003
2004 2003 2003

Staff 16 649 16 625 17 444
Management 10 137 9 011 9 556
Total 26 786 25 636 27 000

NOTE 40 - Analysis of results by activity and geographical area

analysis of  1st half year 2004 net profit by activities

 banking Insurance banking banking and parent Total

Total net profit before transfer to the FGBR 156 135 91 39 (22) 399

Net transfer to the FGBR and minority interests (58)
et part des minoritaires
  
Net profit after transfer to FGBR and minority interests 341

Analysis of results by geographical area 

 France Luxembourg Switzerland US Germany UK Singapore total
en M€   

total net profit before transfer to FRBG 326 33 7 19 1 10 3 399

Net transfer to the FGBR and minority interests (58)

   341

Impact of transfer to fund for general banking risks

Net profit after transfer to FGBR and minority interests

The main criterion when analysing results by activity is the type of customer, the type of business being of minor importance and integrated into this first criterion. This
approach is adapted to the group's strategy, which is positioned as a distribution network for whichvarious products are designed and managedby specialised entities.
Consolidated companies are allocated in their entity by reference to their main activity.

In this case, the company account are allocated on an analytical basis. Companies are allocated directly to their main activity on the basis of their contribution to the
group's results. The analysis is performed by reference to the net profit before transfer to or from the fund for general banking risks (FGBR) and minority interests.

June 2004



Analysis of 1 st half year 2004  results by activity

 banking Insurance banking banking and parent Total

Total net profit before transfer to the FGBR 99 114 143 29 (16) 369

Net transfer to the FGBR and minority interests (57)
 

Net Result before transfert to the FGBR 312

Analysis of 1st half year 2004 results by geographical area

 France Luxembourg Switzerland US Germany UK Singapore total
 M€   

Total net profit before transfer 320 24 4 17 (3) 6 1 369
to FGBR
Net transfer to the FGBR and minority interests (57)

Net result       312

Analysis of 2003  results by activity

 banking Insurance banking banking and Total
 banking banking company

Net global result before FBGR 222 226 301 69 (17) 801

Total net profit before transfer (189)
to FGBR  
Net transfer to the FGBR and minority interests

612

Analysis of 2003 results by geographical area

 France Luxembourg Switzerland US Germany UK Singapore total
M€   

Net result before transfer 707 49 14 22 (2) 9 2 801
to FGBR
Net transfer to the FGBR and minority interests (189)

Net result       612

Net profit after transfer to FGBR 
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